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Rural America at a Glance, 2018 Edition
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Provides an annual summary of demographic and economic trends, with shifting
topics that highlight current opportunities and challenges facing rural America

Part of the ERS ‘At a Glance’ series that also includes specialized topics
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Overview

Nationally, manufacturing "value added" is back to pre-recession levels
but continues to decline as a percentage of gross domestic product
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Rural America at a Glance, 2018 Edition

Topics this year include:

* Population change and components: net migration and
natural change

Rural-urban differences in employment growth

Population, employment and poverty trends by

race/ethnicity

Aging in rural America

Rural is defined in this report as counties outside metropolitan
areas. The terms ‘rural’ and ‘nonmetro’ are used
interchangeably.
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Rural population trend improving since 2011-12

e Rural America
_ increased its
Percent change from previous year i )
2 population in 2016-17
after 6 years of
population loss

Total nonmetro

population change Recent improvement
in the rural population
growth rate comes
from a higher rate of
net migration

Net
migration

Natural change e The rate of natural
(births-deaths) .
\___/ change continues a
long-term downward
trajectory, therefore
1976 1980 1985 1990 1995 2000 2005 2010 2017 pOpUIat|On grOWth |n

Note: Nonmetro status changed for some counties in 1980, 1990, 2000, and 2010. ru ral Ame r|ca W| ”
Source: USDA, Economic Research Service, using data from the U.S. Census Bureau's Population Estimates Program.

increasingly depend
on positive net
migration.
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Overall net migration trend masks regional variation

Nonmetro counties include
Improving nonmetro net migration rates are commonly found in recreation and retirement destinations 72 percent of the Nation’s
land area and 14 percent
(46 million) of U.S. residents

From 2012-13 to 2016-17:

* Over 1,100 rural counties
(58 percent) showed
positive changes in net
migration, with 485 of
these switching from net
out- to net inmigration

Change in ne migration rates,
2012-13 to 2016-17

A [] Lower net outmigration (408 counties M a ny ru ra I CO u ntles (42
‘ [] Net out- to net inmigraton (485 counties pe rce nt) S h owed a

. Higher net inmigration (251 counties)

. Decrease in net migration (832 counties) d ecrea Se | n n et m Ig ratlo n
[] Metro counties (1,166 counties)
Source: Economic Research Service, USDA, using data from the U.S. Census Bureau, Population Estimates Program. betwee n 20 1 2_ 1 3 a n d
2016-17. Most are in low-
density, remote or high-

poverty areas
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Rural America is less racially and ethnically diverse than
urban areas

Race/ethnic minorities make up 22 percent of the nonmetro population compared
with 42 percent in metro areas

Nonmetro Metro ® Ametrican Indian
population population m Black
shares, 2017 shares, 2017 Hispanic

Other
® White

Whites make up nearly 80 percent of the rural population, compared with 58 percent of
the urban population.

Blacks make up 8 percent of the rural population compared with 13 percent in urban areas.

Hispanics are the fastest-growing segment of the rural population but make up just 9
percent of the rural population compared with 20 percent in urban areas.

American Indians are the only minority group with a higher rural than urban share (2
percent versus 0.5 percent).




Population trends differ by race/ethnicity

* Continued population
_ _ losses among Whites
Percent change in nonmetro population
25 and Blacks are
balanced by population
gains among American
®2012-13 ®2013-14 m2014-15 m2015-16 m 2016-17 Indians and Hispanics.

The annual rate of

population loss for rural
— I I Whites fell from -.44 to
| -

= -.20, likely due entirely

to improving net
migration rates.

Total American Indian Black Hispanic White

Note: Statistics for Whites, Blacks, and American Indians include only non-Hispanic residents. Residents included in the

Hispanic category may be of any race. Groups with relatively few nonmetro residents (Asians, Pacific Islanders, Th e H |Spa ] |C rate of
and those reporting multiple races) are not included here.

Source: USDA, Economic Research Service using data from the U.S. Census Bureau, Population Estimates Program. grOWth rema | ned near

2 percent per year
throughout the period.
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Employment growth continues to lag in rural areas
despite declining unemployment

Nonmetro employment up 2 percent since 2013, less than one third the rate for metroareas ® Rural America includes

Employment Index {2008 Q1=100) 14 percent of the

109 T Nation’s population but
108 Recession

107 has accounted for only
106 — Metro 4 percent of

105 I h

104 ——Nonmetro employment growt

103 since 2013.

102

o0 Rural employment has
99 grown at about 0.5

98 percent per year since

97 . .
o 2010, with periods of

95 ] stagnation (2012-13
4 and 2016).

93
92

2|3(a|1]2(3]3/1]2|3/41|2|3|4|1|2 3|4|1|2|3]4|1 2|3|4|1|2|3]4|1]2|3|4|1|2|3|4|1|2|3|4[1]2 Estimated rural
2007 2008 2009 2010 | 2011 2012 2013 2014 | 2015 2016 2017 2018 .
employment in the
Source: Economic Research Service, USDA, using data from the Bureau of Labor Statistics, Local Area d f 2018
Unemployment Statistics (LAUS), seasonally adjusted. secona qua rter o

Note: LAUS data from 2007 through 2009 were adjusted to account for a 2010 change in the method was Stl” 1 8 perce nt
LAUS uses to apportion employment to counties. National employment totals were also benchmarked . .
to the Current Population Survey’s Research Series, which takes account of updated population bEIOW Its pre-recession

level.
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Why is employment growth slower in rural than in urban
counties?

Nonmetro employment gains corresponding to falling unemployment were
mostly offset by lower labor force participation

Nonmetro Metro

Change in employment, 2013-17 367,688 9,599,317
corresponding to change in population 22,495 5,934,622
corresponding to change in labor force participation -277,226 -710,489
corresponding to change in the unemployment rate 622,419 4,375,184

Source: Economic Research Service, USDA, using data from
the U.S. Census Bureau, American Community Survey, 1-year data.

* Rural employment growth has remained low due to slow rural population growth
and declining labor force participation.

* Rural aging (along with other factors affecting labor force participation) offset 45
percent of the employment growth from falling unemployment.
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Rural poverty rates declined from 2013 to 2017

Poverty rates dropped for all nonmetro race/ethnicity groups from 2013 to 2017

Percent of nonmetro population in poverty

40
m 2013 m2017

35

30
25 I I

All groups American Indian Black Hispanic White

Note: Statistics reported for Blacks and American Indians include Hispanics, whereas those for
Whites exclude Hispanics. Groups with relatively few rural residents (Asians, Pacific Islanders,

and those reporting multiple races) are not reported here.

Source: Economic Research Service, USDA, using data from the U.S. Census, American Community
Survey, 1-year data.
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* The rural poverty rate

(16.4 percent in 2017)
has fallen 2 percentage
points since reaching its
30-year peak in 2013.

* The rural Black

population showed the
largest decline in
poverty but they
continue to have the
highest poverty rate.

Despite the much lower
poverty rate among
Whites, the majority of
the rural poor (65
percent) are White.




Rural America is aging in different ways

* 19 percent of the rural

Most older-age counties are either in scenic areas or in regions with chronic population loss pOpu Iat|0n IS 65 yea rs

7 or older, compared
‘ : with 15 percent in
urban areas.

Rural counties make up
85 percent of “older-
age counties.”

One-third of rural
older-age counties are
classified by ERS as
retirement destinations
| or having recreation-
RN Population 65 years or older, 2017

" - 20 percent or higher, recreation/retirement destinations (306 counties) ba Sed econom |eS

. 20 percent or higher, persistent population loss (304 counties)

For details on recreation, retirement-destination, and .
population-loss counties, see www.ers.usda.gov/ D Other 20 percent or higher (310 counties) ° An Ot h er t h | rd are

data-products/county-typology-codes.aspx A
Source: USDA, Economic Research Service using D Less than 20 percent (1,056 counties)

data from the U.S. Census Bureau. D Metro counties (1,166 counties) C|aSSIerd as perSIStent
population-loss
counties.
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Summary

Rural population increased in 2016-17 for the first time this decade.

With natural change projected to continue falling, especially for
non-Hispanic Whites, future population growth in rural America will
increasingly depend on positive net migration.

Net migration rates are higher in densely-settled rural areas with
attractive scenic qualities, or those near large cities.

Aging and other demographic factors are slowing rural employment
growth by reducing the size of the potential labor force.

Rural poverty rates are down from a 2013 peak for all race/ethnicity
groups.

Retiree inmigration and young-adult outmigration both lead to rural
aging, but with distinct regional patterns that reflect differences in
rural well-being and economic development prospects.
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